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Auditors’ Report To The Board Of Directors Of
Telecommunications Regulatory Authority

We have audited the accompanying balance sheet of Telecommunications Regulatory Authority

(" the Author i ty" )  as of  31 December 2005,  and the re lated statements of  income and

accumulated surplus and cash f lows for the year then ended. These f inancial statements

are the responsibil ity of the Authority's Board of Directors. Our responsibil ity is to express

an opinion on these financial statements based on our audit.

We conducted our audit  in accordance with International Standards on Audit ing. Those

Standards require that we plan and perform the audit to obtain reasonable assurance about

whether the f inancia l  statements are f ree of  mater ia l  misstatement.  An audit  includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and significant

est imates made by management,  as wel l  as evaluat ing the overal l  f inancia l  statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements present fairly, in all material respects, the financial

position of the Authority as of 31 December 2005 and the results of its operations and its cash

flows for the year then ended in accordance with International Financial Reporting Standards.

19 April 2006

Manama, Kingdom of Bahrain
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B a l a n c e  S h e e t 31 December  2005

2005 2004

ASSETS B D BD

Non-current asset

Furniture and equipment 73,754 111,696

Current assets

Licence fees receivable 749,403 348,500

Prepayments 17,675 300

Accrued interest 7,454 14,743

Bank balances and cash 1,909,000 1,546,568

2,683,532 1,910,111

TOTAL ASSETS 2,757,286 2,021,807

ACCUMULATED SURPLUS AND LIABILITIES

Accumulated surplus 1,097,753 40,555

Reserve for contracted commitments 266,244 -

1,363,997 40,555

Current liabilities

Accounts payable 843,632 909,897

Accrued expenses 511,657 678,355

Licence fee application money 38,000 -

Advance received for future expenditure - 393,000

1,393,289 1,981,252

TOTAL ACCUMULATED SURPLUS AND LIABILITIES 2,757,286 2,021,807

The financial statements of were authorised for issue in accordance with a resolution of the

directors on 19 April 2006.

Dr Mohammed J K Alghatam A Andreas Avgousti

Chairman of the Board of Directors General Director
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STATEMENT OF INCOME 2005 2004

B D BD

INCOME

Licence fees 2,854,842 1,741,638

Interest income 31,758 14,743

2,886,600 1,756,381

EXPENSES

General and administration 933,754 873,298

Consultancy fees 392,145 622,259

Publicity and promotions 106,881 251,007

Directors remuneration and expenses 88,286 98,625

Depreciation 42,092 29,613

1,563,158 1,874,802

SURPLUS (DEFICIT) FOR THE YEAR 1,323,442 (118,421)

STATEMENT OF ACCUMULATED SURPLUS

2005 2004

B D BD

Balance at 1 January 40,555 158,976

Surplus (deficit) for the year 1,323,442 (118,421)

1,363,997 40,555

Reserve for contracted commitments (266,244) -

Balance at 31 December 1,097,753 40,555

Statements Of Income And Accumulated Surplus
Year  ended 31 December  2005
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OPERATING ACTIVITIES 2005 2004

BD BD

Surplus (deficit) for the year 1,323,442 (118,421)

Adjustments for:

Depreciation 42,092 29,613

Interest income (31,758) (14,743)

Operating surplus (deficit) before working capital changes 1,333,776 (103,551)

Receivables and prepayments (418,278) (345,770)

Accounts payable (66,265) 386,944

Accrued expenses (166,698) 93,310

Licence fee application money 38,000 -

Advance received for future expenditure (393,000) 365,000

Net cash from operating activities 327,535 395,933

INVESTING ACTIVITIES

Deposit made during the year (33,604) (1,000,000)

Purchase of furniture and equipment (4,150) (47,174)

Interest received 39,047 -

Net cash from (used in) investing activities 1,293 (1,047,174)

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 328,828 (651,241)

Cash and cash equivalents at the beginning of the year 546,568 1,197,809

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 875,396 546,568

Statement Of Cash Flows Year  ended 31 December  2005


